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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

In accordance with National Instrument 51-102 released by the Canadian Securities Administrators, the Company
discloses that its auditors have not reviewed the unaudited consolidated financia statements for the period ended
August 31, 2004.



TRES-OR RESOURCESLTD.

BALANCE SHEETS
August 31,  February 29,
2004 2004
(Audited)
ASSETS
Current
Cash and cash eguivalents $ 986,891 $ 1,527,716
Marketabl e securities (Note 3) 80,290 51,400
Receivables 304,883 156,069
Exploration advances 40,150 130,000
1412214 1,865,185
Equipment (Note4) 5,223 1,685
Mineral properties(Note 5) 867,650 891,650
Deferred exploration costs(Note 6) 2,230,384 1,795,343
$ 4515471 $ 4553863
LIABILITIESAND SHAREHOLDERS EQUITY
Current
Accounts payable and accrued liabilities $ 70476 $ 290,349
Dueto related parties (Note 7) - 11,830
70,476 302,179
Shareholders equity
Capital stock (Note 8) 8,164,826 8,098,026
Subscriptions receivable - (79,500)
Contributed surplus (Note 8) 332,382 332,382
Deficit (4052213 (4,009,224)
4,444,995 4,251,684
$ 4515471 $ 4553863
Nature and continuance of operations(Note 1)
Contingencies (Note 12)
Subsequent events (Note 13)
On behalf of the Board:
“N. Reid Toreson” Director “LauraLee Duffett” Director

The accompanying notes are an integral part of these financial statements.



TRES-OR RESOURCESLTD.
STATEMENTS OF OPERATIONS AND DEFICIT

3 Months 6 Months 3 Months 6 Months
Ended Ended Ended Ended
August 31, August 31, August 31, August 31,
2004 2004 2003 2003
EXPENSES
Amortization $ $ $ $ -
Bank charges 49 R 29 48
Consulting fees 36,300 56,250 17,444 48,793
Expense recovery (5,910 (24,250) - (6,469)
Management fees 6,900 22350 - 10,500
Office and miscellaneous 15,014 23951 8,432 14,688
Professional fees 16,239 16,239 22,598 39,714
Telephone 1,966 2,608 786 1,715
Transfer agent and regulatory fees 5,383 6,317 4,838 9,536
Travel and promotion 20,569 26,603 4,866 11,592
(96,510 (130.166) (58933 (130,297)
OTHERITEMS
Interestincome 4,898 14,035 - -
Net loss befor e taxes (91,612) (116,131) (58,933) (130,297)
Incometax recovery 163,142 163,142 - -
Net income (loss)for the period 71,530 47,011 (58,933 (130,297)
Deficit, beginning of period (4,123.743) (4,099,224) (4,216,728 (4,145.424)
Deficit, end of period $ (4052213) $ (4052213) $ (4275721) $ (4,275721)
Basicand diluted earnings (loss) per common share $ 0002 $ 0.002 $ 0003) $ (0.007)
Welghted average number of common shar es outstanding 29235620 $ 29,174,424 19,259,496 19,048,592

The accompanying notes are an integral part of these financial statements.



TRES-OR RESOURCESLTD.
STATEMENTS OF CASH FLOWS

3 Months 6 Months 3 Months 6 Months
Ended Ended Ended Ended
August 31, August 31, August 31, August 31,
2004 2004 2003 2003
CASH FLOWSFROM OPERATING ACTIVITIES
Income (loss) for the period $ 71530 $ 47011 $ (58993) $  (130,297)
Items not affecting cash:
Amortization - - - -
Changes in non-cash working capital items:
(Increase) decrease in receivables (43523) (148,814) 56,610 103,591
Increase (decrease) in accounts payable and accrued (7,252 (219.873) 18,091 (40,592)
liahilities
Increase (decrease) in dueto related parties (3.235) (11.830) (17.655) (19,922
Net cash used in operating activities 17,520 (333506) (1.947) (87,220
CASH FLOWSFROM FINANCING ACTIVITIES
Decrease in subscriptions receivable - 79,500 - -
Issuance of capital stock 49,000 66,800 7,460 272,246
Net cash provided by financing activities 49,000 146,300 7.460 272,246
CASH FLOWSFROM INVESTING ACTIVITIES
Decrease in exploration advances 88,900 89,850 - -
Mineral properties (11,000) (11,000) 40,000 45,000
Deferred exploration costs (335,517) (435,041) (171,257) (223,527
Recovery of mineral property costs 30,000 35,000 - -
Purchases of capital assets (3,538) (3,538) - -
Increase in marketable securities - (28.890) - -
Net cash used in investing activities (231,155) (353,619) (131.257) (178,527
Increase (decrease) in cash and cash equivalents during (164,635) (540,825) (125,744) 6,499
the period
Cash and cash equivalents, beginning of period 1151526 1527716 387,095 254,852
Cash and cash equivalents, end of period $ 986,891 $ 986891 $ 261,351 $ 261,351

Supplemental disclosurewith respect to cash flows(Note 11)

The accompanying notes are an integral part of these financial statements.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

1 NATURE AND CONTINUANCE OF OPERATIONS

The Company was incorporated under the laws of the Province of British Columbia and is in the business of
exploration and development of mineral properties. To date, the Company has not earned significant revenuesand is
considered to be in the exploration stage.

The Company is in the process of exploring and developing its mineral properties and has not yet determined

whether the properties contain ore reserves that are economically recoverable. The recoverability of the amounts
shown for mineral properties and related deferred exploration costs are dependent upon the existence of economically
recoverable reserves, the ability of the Company to obtain necessary financing to complete the development of those
reserves and upon future profitable production.

These financial statements have been prepared assuming the Company will continue on a going-concern basis. The
Company has incurred losses since inception and the ability of the Company to continue as a going-concern
depends upon its ability to develop profitable operations and to continue to raise adequate financing. Management
is actively targeting sources of additional financing through alliances with financial, exploration and mining entities,
or other business and financial transactions which would assure continuation of the Company’s operations and
exploration programs. In order for the Company to meet its liabilities as they come due and to continue its
operations, the Company is solely dependent upon its ability to generate such financing.

There can be no assurance that the Company will be able to continue to raise funds, in which case the Company may
be unable to meet is obligations. Should the Company be unable to realize its assets and discharge its liabilities in
the normal course of business, the net realizable value of its assets may be materially less than the amounts recorded

on the balance sheets.
August 31, February 29,
2004 2004
Working capital $ 1,341,738 $ 1,563,006
Deficit (4,052,213 (4,099,224)
2. SIGNIFICANT ACCOUNTING POLICIES
Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities and
the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount of
revenues and expenses during the year. Actual results could differ from these estimates.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and highly liquid investments with original maturities of three
months or less.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

2. SIGNIFICANT ACCOUNTING POLICIES (contd...)
Marketable securities

Marketable securities are recorded at the lower of cost or market value on an aggregate basis. Realized gains or
losses on sale of securities are determined based on the specific cost basis.

Equipment

Equipment is carried at cost less accumulated amortization. Amortization is provided annually over the estimated
useful life using the following methods:

Computer equipment 30% declining balance
Mineral properties

The Company records its interests in mineral properties and areas of geological interest at cost. All direct and
indirect costsrelating to the acquisition of these interests are capitalized on the basis of specific claim blocks or areas
of geological interest until the properties to which they relate are placed into production, sold or management has
determined there to be an impairment. These costs will be amortized on the basis of units produced in relation to the
proven reserves available on the related property following commencement of production.

The recorded cost of mineral property interests is based on cash paid, the assigned value of share considerations
issued for mineral properties and exploration and development costs incurred. The recorded amount may not reflect
recoverable value as this will be dependant on the development program, the nature of the mineral deposit,
commodity prices, adequate funding and the ability of the Company to bring its projects into production.

Deferred exploration costs

The Company defers all exploration expenses relating to mineral properties and areas of geological interest until the
properties to which they relate are placed into production, sold or abandoned or management has determined there to
be an impairment. These costs will be amortized over the proven reserves available on the related property following
commencement of production.

Values

The amounts shown for mineral properties and deferred exploration costs represent costs to date, and do not
necessarily represent present or future values, as they are entirely dependent upon the e conomic recovery of current
and future reserves.

Cost of maintaining mineral properties

The Company does not accrue the estimated future costs of maintaining its mineral propertiesin good standing.
Environmental protection and rehabilitation costs

Liabilities related to environmental protection and rehabilitation costs are accrued and charged to income when their

likelihood of occurrence is established. This includes future removal of property, plant and equipment and site
restoration costs as required due to environmental law or contracts.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

2. SIGNIFICANT ACCOUNTING POLICIES (cont'd...)

Stock -based compensation

The Company grants stock options in accordance with the policies of the TSX Venture Exchange (“TSX-V").
Effective March 1, 2002, the Company adopted the new CICA Handbook Section 3870 “ Stock-Based Compensation
and Other Stock-Based Payments’, which recommends the fair value-based methodology for measuring
compensation costs. This section also permits, and the Company adopted, the use of the intrinsic value-based
method for valuing stock options granted to employees. Under this method, compensation cost for options granted
to employees is recognized only when the market price exceeds the exercise price at date of grant. However, pro-
forma disclosure of earnings and earnings per share asif fair value method had been adopted is required.

During the current year, the Company adopted, on a prospective basis, the fair value based method of accounting for
all stock-based compensation.

Lossper share

The Company uses the treasury stock method to compute the dilutive effect of options, warrants and similar
instruments. Under this method the dilutive effect on loss per share is recognized on the use of the proceeds that
could be obtained upon exercise of options, warrants and similar instruments. It assumes that the proceeds would be
used to purchase common shares at the average market price during theyear.

Basic loss per share is calculated using the weighted-average number of shares outstanding during the year and
does not include outstanding options and warrants. Dilutive loss per share is not presented separately from loss per
share as the conversion of outstanding stock options and warrants into common shares would be anti-dilutive.

Futureincometaxes

Future income taxes are recorded using the asset and liability method whereby future tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial statement carrying
amounts of existing assets and liabilities and their respective tax bases. Future tax assets and liabilities are measured
using the enacted or substantively enacted tax rates expected to apply when the asset is realized or the liability
settled. The effect on future tax assets and liabilities of a change in tax rates is recognized in income in the period
that substantive enactment or enactment occurs. To the extent that the Company does not consider it more likely
than not that afuture tax asset will be recovered, it provides avaluation allowance against the excess.

Flowthrough common shares

Resource expenditure deductions for income tax purposes, related to exploration activities funded by flow-through
share arrangements are renounced to investors in accordance with Canadian income tax legislation. Capital stock is
reduced and future income tax liability increased by the estimated tax benefits transferred to shareholders.

Comparativefigures

Certain comparative figures have been reclassified to conform with the current period's presentation.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

3. MARKETABLE SECURITIES

August3l,  February 29,

2004 2004
Rhonda Corporation
200,000 common shares $ 28,000 $ 28,000
Adroit Resources Inc.
107,040 common shares 46,890 18,000
Pinnacle Mines Ltd.
30,000 common shares 5400 5,400

$ 80290 $ 50,500

4. EQUIPMENT

August 31, 2004 February 29, 2004
Accumulated Net Book Accumulated Net Book
Cost Amortization Vaue Cost  Amortization Value

Computer equipment  $ 7565 $ 2,342 $ 5,223 $ 4,027 $ 2342 $ 1,685

5. MINERAL PROPERTIES
Balance Balance
February 29, Cost August 31,
2004 Additions Recoveries 2004
Temagami Diamond, North, Canada $ 7500 $ - % - 8 7,500
Temagami Diamond, Canada 724,150 - (25,000) 699,150
Mann Project, Canada - - (10,000) (10,000)
Notre Dame du Nord, Canada 160,000 11,000 - 171.000

$ 891650 $ 11000 $ (35,0000 $ 867,650




TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

5. MINERAL PROPERTIES(cont'd...)

Title to mining properties involves certain inherent risks due to the difficulties of determining the validity of certain
claims as well as the potential for problems arising from the frequently ambiguous conveyancing history
characteristic of many mining properties. The Company has investigated title to all of its mineral properties and, to
the best of its knowledge, titleto all of its properties arein good standing.

Temagami Diamond, North, Canada

The Company has staked 77 claim units and purchased a 100% interest in 120 mining claim units located within the
Larder Lake Mining Division of Ontario. The Company purchased the 120 claims for $51,000 and issued 200,000
common shares at avalue of $44,000.

The vendors retain a 2.5% net smelter returns royalty (“NSR”). The Company may, at its option, purchase 1% of the
vendors NSR for $1,000,000 at any time prior to commercia production of gold, PGE minerals, base metals, diamonds
or any other mineral discovered on the claims. In addition, the Company agreed to issue 120,000 common shares to
the vendors one day prior to the commencement of commercia production subject to regulatory approval. No work
commitments are required under the terms of the purchase agreement.

On May 27, 2002, the Company entered into a letter agreement with Adroit Resources Inc. ("Adroit”), whereby,
Adroit may earn up to two thirdsinterest in 104 mining claim unitsin the Temagami North Project. Under the terms of
the agreement Adroit compl eted the following:

a) Paid $30,000

b) Issued 100,000 common shares to the Company at a value of $47,500 and purchasad from the Company a
private placement of 290,000 shares at $0.35 per share.

On June 26, 2003, due to Adroit being unable to comply with the exploration expenditures reguired under the terms of
the May 27, 2002 Letter Agreement, the Company and Adroit agreed to an addendum and an extension. Under the
terms of the addendum agreement, Adroit agreed to:

a) Pay $5,000 by June 26, 2003 (received).

b) Return to the Company 290,000 common shares of the Company issued above as full settlement of receivables
and outstanding exploration costs totaling $40,057 (returned June 26, 2003).

¢) Incur atotal of $225,000 in exploration costs from June 30, 2003 to November 30, 2004 (in progress) to earn the
two thirds interest on 104 mineral claims described above, and



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

5.

MINERAL PROPERTIES (cont'd...)

Temagami Diamond, North, Canada (cont'd...)

d) concurrently to earn up to a 50% interest in an additional 14 contiguous claims (169 units); Adroit paid $5,000 to
the Company and agreed to incur exploration costs as follows:

i) $75,000 by Jduly 30, 2004 (work in progress).
if)  $100,000 by June 30, 2005.
iii) $200,000 by January 31, 2007.
The Company will be the operator of the project until Adroit has earned itsinterestsin the properties. The Company

will charge a 10% management fee on exploration expenditures. Once Adroit has earned its interests, the two parties
will form a management committee and complete ajoint venture agreement.

Temagami Diamond, Canada

During fisca 2002, the Company completed several purchase agreements with various individuals to purchase a
100% interest in over 4,000 mineral claim units comprising the Temagami Diamond Claim project, within the Sudbury
and Larder Lake Mining Divisions of Ontario. The purchase price paid for the claims was:

a) Tota cash payments of $552,250.
b) Total issuances of 1,459,998 common sharesof the Company to the vendors for atotal value of $403,900.

The vendors retained a 2.5% NSR. The Company may at its option purchase 1% of the vendors' NSR for $1,000,000
at any time prior to commercial production of gold, PGE minerals, base metals, diamonds or any other mineral
discovered on the claims. In addition, the Company agreed to issue from 100,000 to 150,000 common shares
depending on which claims are developed into production to the vendors one day prior to the commencement of
commercial production subject to regulatory approval. No work commitments are required under the terms of the
purchase agreements.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

5. MINERAL PROPERTIES (cont'd...)

Temagami Diamond, Canada (cont’d...)

On March 5, 2002, the Company entered into a letter agreement with Rhonda Corporation ("Rhonda"), whereby,
Rhonda may acquire a 50% interest in certain mining claimsin the Temagami Diamond Claim Project. Under the terms

of the agreement, Rhondais required to:
a) Pay $65,000 (received).

b) Issue 200,000 common shares at a value of $28,000 (issued) to the Company and will purchase from the Company
aprivate placement of 300,000 units at $0.35 per unit (completed).

¢) Incur exploration costs on the claims as follows:
i)  $350,000 by September 30, 2002 (completed).
i)  $500,000 by September 30, 2003 (work in progress).

iii) $1,200,000 by September 30, 2004 (not complete — work ceased on June 30, 2004 due to nonpayment of
outstanding accounts).

iv) $2,500,000 either in exploration or feasibility studies by September 30, 2005.

d) Make semi-annua property payments totalling $225,000 ($125,000 received) to the Company by December 31,
2004. The remaining payments consist of $50,000 due by June 30, 2004 (not paid) and $50,000 due by December
31, 2004.

On October 4, 2002, Rhonda completed an agreement to earn a50% interest in 100 additional mineral claim unitsfor a
cash payment of $60,000 (received), semi-annual property payments totalling $30,000 by December 31, 2003 (received)
and expending $250,000 on exploration costs by September 30, 2004. This agreement is incorporated into the March
5, 2002 L etter Agreement.

During the current year, Rhonda defaulted in its commitmentsin the two agreements. Rhondapaid a property penalty
of $25,000 by returning 100,000 common shares of the Company purchased in the above private placement and the
Company agreed to extend the property payments and the overdue property work expenditures to December 30, 2004.

The Company is the operator of the project until Rhonda has earned its interests. The Company charges a 15%
management fee on exploration expenditures. Once Rhonda has earned its interests, the two parties will form a
management committee and complete ajoint venture agreement. The Rhonda Option Agreement isin default.

In May 2003, the Company entered into a Letter Agreement to option a 50% interest in certain mining claimsinthe
Temagami Diamond Claim Project to First Cypress Technologies, Inc. (“ First Cypress’). First Cypress defaulted in
this agreement and the Company terminated the agreement. The Company only received $5,000 from First Cypress.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

5. MINERAL PROPERTIES (cont'd...)

Temagami Diamond, Canada (cont’d...)

In October 2003 and subject to regulatory approval, the Company signed a Letter of Intent (“LOI") with SNL
Enterprises Ltd. (“SNL") and amended in March 2004 to earn a50% interest in various mining claimsin the Temagami
Diamond Project. SNL isrequired to:

i) pay $6,000 (paid);

ii) issue 100,000 common sharesto the Company and to purchase from the Company a private placement of 330,000
units at $0.30 per unit; and

iii) incur a total of $1,350,000 of exploration expenditures and make property payments of $120,000 to the Company
starting July 30, 2004 through to June 30, 2006.

SNL will have the right to purchase an additional 1% interest for $1,500,000if exercised within one year of regulatory
approval. The property is subject to 2.5% NSR royalty.

The agreement remains subject to regulatory and Board approvals and execution of a binding agreement.

Temagami Diamond, Eagt, Canada

On July 29, 2002, the Company completed the purchase of an undivided 100% interest in approximately 795 mineral
claim units comprising the Temagami East Diamond Claim project, within the Larder Lake and Sudbury Mining
Divisions, Ontario. The purchase price paid for the claims includes cash payments totalling $150,000 ($123,000; (2003
- $81,000) paid to date) and 300,000 shares (issued) at avalue of $90,000. The Company isin default with the vendors
and has negotiated an open ended extension on the cash purchase of the mineral claims.

The vendors retained a 2.5% NSR or Gross Override Royalty (GORR). The Company may at its option purchase 1%
of the vendors' NSR or GORR for $1,000,000 at any time prior to commercial production of gold, PGE minerals, base
metals, diamonds or any other mineral discovered on the claims. In addition, the Company agreed to issue from
100,000 to 150,000 common shares depending on which claims are developed into production to the vendors one day
prior to the commencement of commercia production subject to regulatory approval. No work commitments are
required under the terms of the purchase agreements.

On Jduly 29, 2002, the Company entered into aletter agreement with Adroit, whereby, Adroit may earn up to two thirds
interest in the 795 mineral claim units. Under the terms of the agreement Adroit was required to:

a) Pay $13,000 (received).

b) Issue 200,000 common shares at a value of $13,000 feceived) to the Company and will purchase from the
Company a private placement of 290,000 shares at $0.35 per share (completed).



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

5. MINERAL PROPERTIES (cont'd...)

Temagami Diamond, East, Canada (cont’d...)
c) Incur $6,500,000 in exploration costs on the claims as follows:
i)  $400,000 in exploration costs by September 30, 2004 (work in progress).

ii) $6,100,000 in exploration costs within a four year calendar period commencing on January 1, 2004 to
December 31, 2007.

d) Make semi-annual property payments totaling $225,000 ($100,000 received) to the Company to December 31,
2004.

As at February 29, 2004, Adroit was in default of the terms of the agreement. On May 31, 2004 Adroit and the
Company amended the agreement to extend the $400,000 in exploration costs from December 31, 2003 to September
30, 2004 and amend the June 30, 2004 $50,000 property payment to $25,000 due June 30, 2004 (paid) and $25,000 due
December 30, 2004.

The Company will be the operator of the project until Adroit has earned its two thirds interest. The Company will
charge a 10% management fee on exploration expenditures. Once Adroit has earned its two thirds interest, the two
parties will form a management committee and complete ajoint venture agreement.

Notre Damedu Nord, Canada

On September 20, 2003, the Company entered into a Purchase Agreement to acquire a 100% interest in certain mineral
claims in the Notre Dame du Nord area of Quebec. The Company completed the purchase by paying $101,000 and
issuing 280,000 shares of the Company for avalue of $70,000.

The Vendors will retain a 2.0% NSR or Gross Overriding Royalty (GORR). The Company may purchase 1.0% of the
NSR or GORR for $1,000,000 at any time prior to commercial production and also retains the First Right of Refusal to
buy back the remaining 1.0% NSR or GORR. In addition and subject to regulatory approval, the Company agreed to
deliver 100,000 common shares one day prior to commencement of commercial production of any minerals discovered
on the minera claims.

Mann Project, Porcupine, Canada

The Company has an option to acquire up to a 100% interest in the Mann Platinum/Palladium project, Porcupine
Mining Division, Ontario. The option agreement consists of 19 mineral claimsin which the Company has paid cash of
$20,000, issued 50,000 common shares at a value of $7,500, and will issue a further 100,000 common shares in
alotments of 50,000 common shares each, subject to filing an acceptable geological report on exploration work done
on the mineral claimsto theTSX-V.

The optionor will retain a 3% NSR royalty, in which the Company can purchase 1% for $1,000,000 at any time prior to
the commencement of commercial production. In addition, the Company will issue 100,000 common shares to the
optionor one day prior to the commencement of commercial production subject to further regulatory approval.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

5. MINERAL PROPERTIES (cont'd...)

Mann Project, Porcupine, Canada (cont’d...)

On October 9, 2003, the Company optioned to SNL a50% interest in the Mann Project subject to Exchange approval
of aQualifying Transaction. SNL has agreed to the following:

a) pay $5,000 (paid) to the Company on signing;

b) pay $5,000 (paid) on or before January 30, 2004;

c) pay $5,000 upon receipt of find regulatory approval (paid);

d) and make $50,000 in property payments as follows: $5,000 on or before June 30, 2004 (paid); $10,000 on or before
December 30, 2004; $15,000 on or before June 30, 2005; $20,000 on or before December 30, 2005;

e) issue 150,000 common shares to the Company subject to a VaueSecurity Escrow Agreement;

f) and incur $100,000 in exploration costs by completing phase | within 20 months of final regulatory approval;

g) incuran additional $100,000 in exploration expenditures within 36 months of fina regulatory approval; and

h) incuran additiona $400,000 within the earlier of 36 months of the phase Il or December 30, 2009.

SNL has the option to accelerate the exploration work commitments based on receipt of positive results and has a
onetime right to earn an additional 25% interest for $1,200,000 if exercised within one year of final regulatory
approval of ajoint venture agreement. The property is subject to a3% NSR royalty.

The Company will be the operator of the project until SNL has earned its 50% interest. The Company will charge a
15% management fee on exploration expenditures. Once SNL has earned its 50% interest, the two parties will form a
management committee and complete ajoint venture agreement.

SNL Enterpirses Ltd. received shareholder and Board approvals for this Qualifying Transaction on August, 27, 2004.
Final Exchange approval was received by the Companies on September 10, 2004.

Shallow River, Larder Lake Canada

The Company had a 100% interest in certain mineral claimslocated in the Shallow River, Larder Lake Mining Division
of Ontario, Canada. In fiscal 2003, the Company elected not to continue with the exploration of the mineral claims and
therefore the mineral property costs of $157,375 and the related deferred exploration costs of $394,825 were written-off
to operations.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS
AUGUST 31, 2004

6.

DEFERRED EXPLORATION COSTS

Temagami Temagami Mann Notre Dame
Diamond, Diamond, Project, DuNord, August 31,
Canada North, Porcupine, Canada 2004
Canada Canada
Balance, beginning
of period $ 1163103 $ 172773 $ 32129 $ 427338 $ 1,795,343
Assays, staking mapping 323 6,965 - 9,851 17,139
Geologica and
geophysical 214,753 109,560 200 199,717 524,230
Drilling 39,023 15,220 - 19,147 73,390
Office, miscellaneous
and travel 17,355 5,423 - 18,698 41,476
Expenditures during the
period 271,454 137,168 200 247,413 656,235
Cost recoveries (138,076) (82,690) (428) - (221,194)
133,378 54,478 (228) 247,413 435,041
Balance, end of period $ 1,296,481 $ 227251 $ 31,901 $ 674,751 $ 2,230,384

RELATED PARTY TRANSACTIONS

Amounts due to related parties are for services rendered and are non-interest bearing, unsecured and have no fixed
terms of repayment.

Thefair value of amounts due to related parties cannot be determined as there are no specific terms of repayment.

The Company entered into the following transactions with related parties:

a) Paid or accrued $24,025 (2003 - $15,000) to a company controlled by adirector for geological services which have
been capitalized to deferred exploration costs and paid $22,350 (2003 - $10,500) to this company for management

Services.

b) Paid or accrued $12,564 (2003- $27,413) in legal feesto alaw firm in which the corporate secretary of the Company
isapartner.

c) During the current period, a total of 470,000 stock options were exercised by directors/employees for total
proceeds of $66,800.

These transactions are in the normal course of operations and are measured at the exchange value, which represented
the amount of consideration established and agreed to by the related parties.



TRES-OR RESOURCESLTD.
NOTESTO THE FINANCIAL STATEMENTS

AUGUST 31, 2004
8. CAPITAL STOCK AND CONTRIBUTED SURPLUS
Number Contributed
of Shares Amount Surplus
Authorized
100,000,000 common shares without par value
Issued
Balance, February 28, 2004 29,039,533 8,098,026 332,382
Stock options exercised 470,000 66,800 -
Balance, August 31, 2004 29509533 $ 8,164,826 $ 332,382

a) Duringthecurrent period, stock options comprising of 350,000 common shares at $0.14 per share were exercised.
Stock options

During the current period, the Company has adopted a formal stock option plan which follows the TSX-V policy
under which it is authorized to grant options to directors and employees to acquire up to 10% of issued and

outstanding common stock. Under the plan, the exercise price of each option equals the market price of the
Company's stock as calculated on the date of grant. The options can be granted for a maximum term of 5 years.

Stock option transactions and the number of stock options outstanding are summarized as follows:

August 31, 2004

Weighted

Average

Number Exercise

of Options Price
Outstanding, beginning of period 2285000 $ 0.13
Granted 1,165,000 0.12
Exercised (470,000) 0.14
Expired/cancelled (250,000) 0.14
Outstanding, end of period 273000 $ 0.16

Options exercisable, end of period 270000 $ 0.16
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8. CAPITAL STOCK AND CONTRIBUTED SURPLUS(cont’d...)

Asat August 31, 2004, the following incentive stock options are outstanding:

Number Exercise
of Shares Price Expiry Date
100,000 0.23 August 12, 2005
585,000 0.15 June 6, 2006
880,000 0.21 November 14, 2008
1,165,000 0.12 August 18, 2007

Warrants

Warrant transactions and the number of warrants outstanding are summarized as follows:

August 31,

2004

Balance, beginning of period 10,518,989
I ssued -
Exercised -

Expired 1,440,000

Balance, end of period 9,078,989
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8. CAPITAL STOCK AND CONTRIBUTED SURPLUS(cont'd...)
Warrants(cont'd...)

At August 31, 2004, warrants were outstanding enabling holders to acquire the following number of shares:

Number Exercise
Of Shares Price Expiry Date
Non flowthrough 300,000 $ 050 June 18, 2004 (expired unexercised)
300,000 0.40 December 7, 2004 (price reduced and extended)
771,454 0.40 April 15, 2005 (price reduced)
160,000 0.60 November 14, 2004
70,000 0.60 * November 14, 2004
3,246,599 0.33 December 31, 2005
300,000 0.33 * December 31, 2005
951,880 0.33 * December 31, 2005
86,000 0.33 February 5, 2006
47,900 033 * February 5, 2006
Flow-through 538,000 0.50 June 18, 2004 (expired unexercised)
602,000 050 July 18, 2004 (expired unexercised)
668,857 0.40 December 7, 2004 (price reduced and extended)
810,000 0.60 November 14, 2004
1,549,633 0.66 December 31, 2005
116,666 0.66 February 5, 2006
*Note: Agents Warrants
9. FINANCIAL INSTRUMENTS

The Company's financial instruments consist of cash and cash equivalents, restricted cash, marketable securities,
receivables, accounts payable and accrued liabilities and due to related parties. It is management's opinion that the
Company is not exposed to significant interest, currency or credit risks arising from thesefinancial instruments. The
fair value of these financial instruments approximates their carrying val ues, unless otherwise noted.

10. SEGMENTED INFORMATION

The Company primarily operates in one reportable operating segment, being the acquisition and development of
mineral propertiesin Canada.
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11.

12.

13.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

August 31, February 29,
2004 2004

Cash paid during the period for interest $ - 3 -

Cash pad during the period for income taxes $ - 8 -

Significant non-cash transactions of the Company for the period ended August 31, 2004 were asfollows:

a) Received from Adroit 77,040 Adroit sharesin full settlement of receivables of $28,890.

CONTINGENCIES

As at August 31, 2004, the Company was a plaintiff in several legal claims. In the opinion of management, the
ultimate outcome of these matterswill not have a material adverse affect on the Company.

SUBSEQUENT EVENTS
Subsequent to August 31, 2004, the Company:

a) Received notice on September 10, 2004 that SNL Enterprises Ltd. (“SNL”) had received final Exchange approval
for the Mann Property Option Agreement. SNL paid $5,000 on Exchange approval of the agreement and Tres-Or
received 150,000 shares of SNL subject to a Value Security Escrow Agreement. The timed release of SNL
securities includes 15,000 shares on September 10, 2004, and 22,500 shares on March 10, 2005 and a further
22,500 shares every six months to September 10, 2007 for atotal of 150,000 shares.

b) Tres-Or notified Rhonda Corporation (“Rhonda’) that it is in default on the Temagami Option Agreement for
failure to make a $50,000 property payment due on June 30, 2004 and for failure to pay outstanding work
expenditures and project operator management fees. On September 7, 2004, Rhonda was notified of outstanding
accounts due to Tres-Or of $112,072.58.

c) On September 27, 2004, Adroit Resources Inc. advanced $40,000 in exploration funding to commence a drill
program regarding the Temagami North Option Agreement.

d) As at October 14, 2004, Tres-Or has expanded its claim holdings regarding its 100%-owned Temagami North
Project areato include an additional 348 claim units.








